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India — Growth on the fast track

GDP growth rebased to 1992
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2nd US$ Trillion

Growth Creates Opportunities

1st US$ Trillion

. & I

CAGR of 16.1%
in 6 years

< CAGR of 6.4% in 25 years

CAGR of 10.5%

FY 14

FY77
FYo2

India became a Trillion Dollar Economy (12th largest country by GDP in FY2008)
The economy is expected to add another Trillion Dollars to annual outputin 6 Yearsi.e. 2014
That is likely to make India the 8th largest economy in the world

Thisisastructural transformation driven by increasing investments, growing consumption
and ayoung workforce

e Forequityinvestors: an attractive investment opportunity
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Growth i1s being led by a rise in capital formation
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which is supported by a high household
savings rate...

26.0% 65%
Higher savings to support increase in investments

22.8% 63%
19.6% 61%
16.4% 59%
13.2% 57%
10.0% 55%
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India 1s poised to reap rich demographic dividend
In years to come

85% Age Dependency Trend
(Proportion of dependent to working age popn.)
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Income imbalance to correct leading to rise in
consumption

(m households)

1.2

2005 2015 2025

I Rich (1000)
M Middle Class (200-1000)

H Poor (<200)

The poorer class is reducingand the no. of the middle class households (consumer class) is increasing.
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Indian consumer is conservative and
consumption is largely driven by income
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_The Long Term Case - Sectors
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Energy

® |ow penetrationand GDP growth will drive the Crude Ol MMT
demand fOI" Energ}’ Year Demand Supply Gap
® Growing demand-supply mismatch provides ample 200102 |  99.7 32.0 67.7
opportunities for investment in whole value chain from 200506 1400 340 1060
explorationand production to distribution and 201112 199.6 335  166.1
marketing 202425 3765 614  315.1
e Significantfinds of natural gas in recent years will Natural Gas MMSCMD
. . : o -
increase supply resulting in savings of 1.5% of India’s N "™ ™ =
GDP pOSt 2012 2001-02 151.0 81.4 69.6
® Thegovernmentisactively promoting the exploration 200607  231.0 948 1362
of oiland gas reserves through partnerships with the 201112 3130 1581  155.0
private sector 202425  391.0 1700  221.0
¢ Investment of US$40 billionis expectedin E&P, US$22 Sourceinisry ofPetroleun andNaturalgas

billion in refiningand US$15 billion in marketingand gas
transportation by 2012

* |ndiaemerges as significant refining hub- nearly 5% of 45 RELIGARE

global trade in refined products MUTUAL FUND




Consumer Discretionary

250

(per 1000)
202
* Indiaisthe1othlargest passengercarproducer ™| | m
with over 1.2mn cars sold annually but the . oo
. 46
marketis yet under penetrated 52- 5 .
* |tis the biggest small car market in the world £ s s 8 £ § & o5 8
. . . = FE 2
with 935k small cars soldin FYog and emerging & -
as the global production hub for small cars
(%) Household liabilities/disposable income
® |ndiaboastsofthe largest 2wheeler marketin 160 |
. 120 India is still the
the world at 8.44mn units 1 least leveraged
80
® Andyetthe2wheelersectorisunder penetrated 40_ I I l
Wlth 51 UnltS/'IOOO aS agalnSt 83 fOF |nd0neS|a tO 0 Chlna " Korea Ea Slngapore Thalland Malaysia
264 for Thailand
e < === QOrganised Retail Sales (Rs. Bn)(LHS) s
® |owlevelsof consumer leveragein India, 2op0 | ¥ SrerecrorgamizedRelCH®NS) L
. o f 1700 - o
suggest significant room for growth . ;t;/
. .. ol 1100 - 0
® Shareof organized retail in total retailing o] 6%
industry is expected toincrease, driven by 500 - 4%
. . . . 200 - - 2%
factors like increased urbanization, favorable 2004 2005 2006 2007 2008 2009E 2010E

demographics and increased disposab|e income Source: Image India Retail Report, IIFL Research




Consumer Staples

® |ndia’s Household disposable incomeis Household & Personal Care Correlation with Income
expected toriseatafaster pacein

200 -
180 AZ ¢

10 R® = 0.7157
140 -

2005-2025 period at 6.9% compared to
5.9% growth in the previous two

HPC Spend $ per capita
=
o o

decades 8]
20
. . . . . 0 T T T d
® Thisincreaseinincome levelsis 0 2000 4000 600 000
. . US $ per capita income
eXpeCted tO |ead tO an Increase N the Source: Euromonitor International, Morgan Stanley Research

AG - Argentina, BZ - Brazil, CH - China, EG - Egypt, ID - Indonesia, IN - India, MY - Malaysia, MX - Mexico, RS - Russia,

per-capita consumption of consumer — sa-souafica - aiing
staple products whichisverylow even

. . Per-capita India | China |Indonesia | Brazil | Germany | USA

compared to developing countriessuch  [EIEesrerars
as Indonesia and Brazil Detergents 14 22 1.9 12.1 16.6  22.9
Shampoo 03 1.0 1.1 6.0 7.5 6.7
e Almost half of the Indian market is Ice Cream 02 28 0.9 59 339 494
t d b | d d h h Skin Care 0.3 3.2 0.8 12.2 36.6 26.9
represented by ruraldemandwnic Personal Wash 1.0 05 0.7 6.7 12 43
presents its own unique opportunities Oral Care 06 1.4 15 10.0 185 189
Coffee 0.2 0.2 1.0 15.0 47.8 22.9
(under-penetrated) and challenges en 08 | 04 o4 0| 119 | 55

(distribution, pricing)

Source: Industry data, Daiwa
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Utilities (Power)

® Electricitydemand grewat CAGR of 7.6%
(2004-08) driven by rapid industrial growth 0.

80 -

® Low per capitaconsumption of electricity,

a peak deficit of around 13% and arobust o] o J
regulatory framework provide opportunities 20 . .

for private sector investmentsin the power T osr2002 200207 2008-12€ 2013-17
generation sector Source: e
® Significant ramp up in capacity isunderway Deficit: demand /supply mismatch

by both the public and private sector

1100 Il Demand (BU) [l Supply (BU) Demand Deficit (%) 12%

® Thekeychallengesinthesectorarefuel 0
linkages, availability of long term finance and
further regulatory reform to unbundle the
sector

' 8.3

N
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® |ndiahastheworld’s fourth largest coal
reserves, but there are quality issues and
environmental concerns will have to be duly
addressed
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Financials

® Household Savings at 24% of GDP - one of the

% India | International
highest in the world Benchmarks
Loan to GDP Ratio 47.7 80-140
® Eventoday54% of household savings still flow Consumer Loans % GDP 11.0  15-40
. el . . Credit Cards as % of bankable population 3.3 10-100
into ban.k deposits-scope f‘orW|den|ng and Mutual Fund AUM 265 of GOP 67| 2070
deepeningthearray of savings products % of Population insured 80 2070
(mutual funds, insurance, bonds, stocks etc) Life Insurance Premium as % of GDP a1) 1413
Non Life premiums as % of GDP 0.7 3-5
® Low penetration levels suggest huge potential > meee
in the financial services space India’s Household Savings Pool

R

® |argeinfrastructureinvestmenttodrive the

corporate lending business l .
— - . L $342BIn |
e Reformstodrive financialinclusion, greater

operational flexibility and consolidation

Year 2008 Year 2013 E

® Conservative regulation of the financial Source: CMIE Relgare Esimtes
systemis reflected init beinglargely
untouched by the global financial crisis
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Healthcare

® Risingdisposableincome willincrease Healthcare spending as % of GDP
healthcare expenditurein India, which

isone of the lowest in the world. 20%
16% -
. 14% -
e Currentdomestic market of $8bn 12% |
. 8% A
expected to grow at 13-15%pain the &%
. 2% T
medlum term 0% USA UK  Australia Japan India China Brazil  Russia
® |ndian companies have dominant Source: WHO
market share in Abbreviated New Drug
Application (AN DA) approvals bythe US ANDA approval vs. India share
US FDA and will play asignificantrolein W US ANDA Approvals —O~ Inlia Share (%)
. 00 T r25%
the global generics market as $74bn of - o
branded drugs will go off-patentin the 0 { (5
200 - 10%
next 3years N o
. 0 4 . . - - . 1 0%
® Theneedtoreduce healthcare costsis Fos  PYos RYOT ROS RS FYice

driving global majors such as Glaxo,
Pfizer, Mylan and Dai-Ichiinto

partnerships with Indian companies i REL'GARE

Source: Tata Securities
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Industrials

® |ndiahasan Infrastructure deficit Growthin Infrastructure spending

® 13-14% Peak Power Deficit Year B B e

. GDP at market prices (Rs.crore 6,378,843 %

¢ Only 17% hlghway network 4 Laned GCFininfrastrjctureis%ofGD)P ! 455’81 ° 9 >

® Major ports/airports Congested GCFininfrastructure (Rs.crore) 207,291 574,096 23%
GCFininfrastructure (US$ Billion) 52 144 23%

® |Infrastructure outlay slated to be over Public Investment (Rs. crore) 175,388 411,226  19%
UsD 500 billion over 2008-12 Private Investment (Rs. crore) 49,858 184,687 30%

Total Gross capital formation in (2008-12) US$ 502.88 billion
Source : CSO for 2006-07 & Computation Of Planning Commission

® Emergence of Public- Private

partnership model resultsin private Investment projected across sectors from 2008-13E (USD Bin)
investments in infrastructure goingto ATPOItS. 8 Siorage, 6

[e) _ Ports, 22
30% of total spend over 2008-12E Water Supply& . .

Sanitation, 36
® Thelnfrastructure build out isasource Py
Irrigation, 63
of demandandalso lays the platform
for future growth Railways, 65

Telecommunication, 65 Roads &Bridges,79

® Financingremainsamajor riskas
fu nd|ng Stru Ctu resare Stl” eVO|V| ng Source: lIF:L, IDFC SSKI & Planning Commission

RELIGARE
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locally and the global financial turmoil ‘3
has reduced access to foreign capital




Materials

® Excellentreserve positions but

Mineral Proven Reserves- | Production- | Global Standing
miningactivity contributesamere MT 2005 (Mt -2006)
o Bauxite 3290 12 6th Largest
2%t0 the GDP Iron Ore 25249 154 6th Largest
. .. Coal Reserves 24800 360 4th Largest
® Highly competitive global cost Sourcer L
pOSitiOﬂS Cement Consumption Data & Incremental Growth over GDP
® Low capital costs of project - outpertonn GDP Growth -
xt 4
development expected to attract ol -
investments of US$50bn over next 200
101
decade g
T gl 150
® Goingforward, India’s per capita § ]
; ; 1 100
metal consumption is expected to
41
grow at much faster pace thanthe "
rest of the world 21 .
Cement Consumption
0 + 0

® |ndia’scement consumption (2nd
largestin the world) is expected to
Source: Planning Commission & Religare AMC

grow at 9.5% over next four years -
d& RELIGARE
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Information Technology

® IndianIT’sriseasadisruptive forceinglobal IT services L TT——

deliveryisawell know success story

IT
Outsourcing
$259bn

® |ndianIT has grown 12 fold from $6bnin 2000 to $72bn in House

Services

iINn2009 $344bn

e |ndian|T servicesaccount for11.5% of the total
outsourcing market

Business Process
Outsourcing $175

Source:CLSA Asia-Pacific Markets, Gartner, Industry sources.

® |n-houseservicesaccount forabout 45% of total Global IT

services market and outsourcing continues to take India dominates available talent pool for
market share IT services and BPO

18 other low wage
countries, 16%

India, 28%

® |ndiaproducesovero.smillion engineers and 2.5million

Indonesia, 3%

graduates each year proving the workforce for thisindustry Mexico, 4%
Brazil, 4%
® Theexportscomponent of the Indianindustry is expected Poland, 4%
to expand three-fold and reach USD 175 billion in revenues T Glrhes i

Philippines, 8%
by 2020

Source:CLSA Asia-Pacific Markets, NASSCOM Strategic Review 2007

® Toachievethistargetthe sectorwillhavetoincreaseits

service range and geographic focus a8 RELIGARE
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Telecommunication Services

® Regulatory reformand competition Total Subsrciber base
have ensured asharp fall in tariffs thus .
benefiting consumers and fuelling i T ———
subscriber growth o) () FOI alowed i the ector
(c) Reduced tariffs
® Explosionin mobile subscriber base ZZ: S
fromnearzeroin19g97to300mn+ i
in 2009 Do 99 Dot'00 Do 0 Dec02 Dec03 Dec'04 Dec05 Dec06 Ded 07 Ded:08 Nov'09
® |ndiaboasts of the cheapest mobile soureerB8K
telephony in the world with tariffs of
1.5 cents per minute L0 -
® IthelpsthatIndiansare the most = M comeces B Roreemees
talkative people in the world § o
(500+ min/month) after E .
5 o0+ minfment) N NN NN
Wosle AT Ak ome s 7w e s 7o

Penetration

_
Source: ICICI Securities ‘. R E LI G A RE
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Disclaimer

Disclaimer: This presentation is for information purposes only and is not an offer to sell or a solicitation to buy any mutual fund units/securities. This
informationalone is not sufficientand shouldn’t be used for development or implementation of an investment strategy. It should not be construed as
investment advice to any party. All opinions, figures, charts/graphs and estimates included in this presentation are as of this date and are subject to
change without notice. Neither Religare Asset Management Company Private Limited (Religare AMC), nor any person connected with it, accepts any
liability arising from the use of this information. The statements contained herein may include statements of future expectations and other
forward-looking statements that are based on our current views and assumptions and involve known and unknown risks and uncertainties that could
cause actual results, performance or events to differ materially from those expressed or implied in such statements. The data used in this material is
obtained by Religare AMC from the sources which it considers reliable. While utmost care has been exercised in preparing the presentation, Religare
AMC does not warrant the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the use of this
information. The recipient of this material should rely on their investigations and take their own professional advice. The recipient alone shall be fully
responsible/liable for any decision taken on the basis of this presentation. Mutual Fund units and securities investments are subject to market risks.

Statutory Details: Religare Mutual Fund has been set up as a trust sponsored by Religare Securities Ltd. (liability restricted to Rs. 1,50,000) with
Religare Trustee Company Pvt. Ltd.asthe Trustee (Trustee under the Indian Tusts Act,1882) and with Religare Asset Management Company Ltd. asthe
Investment Manager.

#RELIGARE
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Get In Touch

Corporate Office:

Religare Asset Management Company Limited

3rd Floor, GYS Infinity, Paranjpe ‘B’ Scheme, Subhash Road,
Vile Parle (East), Mumbai - 400 057

T +9122 67310000 F +9122 28371565

Call: 1800-209-0007 > sms ‘Invest’ to 56677
Invest Online www.religaremf.com
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